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1. ba3a 3a u3rorBsine Ha (PUHAHCOBHUS OTYET

1.1 [Ipasen cratyT

MEU®ELP TJIOVE AJl e BmmcaHo B ATreHIUS IO
prcBanusaTa Ha 03.07.2008 r., BYJICTAT 200232260.
Cemanumiero ®W  aApechkT HAa  yOpPaBICHHE HaA
npyxkectBoto € rp.Codus, Oym. lxeiimc baydep No
103, er. 1.

MEW®EDBP I'JIOYB Al e ¢ yupeauTeneH KamuTan ot
100 000 neBa pasmpenenern B 100 000 oOukHOBEHM
MMOVMMEHHU aKIWU C TpaBO Ha Tjlac ¥ ¢ HOMHHAN 1
/enuH/ neB BCsAKa eHA.

JlpykecTBOTO ce ynpaBisiBa U MpeAcTaBisBa oT Enenu
ITcapoHukonaku.

Metipesp I'moyd Al (pyxecTBOTO) € aKIIMOHEPHO
npyxkectBo ¢ 100% uactHa COOCTBEHOCT, ¢
€HOCTEIICHHA CUCTeMa Ha ynpaBieHue u nuMa ChbBeT
Ha aupekTtopute B cbeTaB: Enenu IlcapoHukonaku —
WMsnbnuutenen  gupektop, leoprumoc  Ckypac,
Hukonaoc Ilcaponukonakuc, Koncrantunoc
Kutcuonac u Teomopoc Xpucuc.

OcHoBHaTa JEWHOCT Ha JIpy»eCTBOTO € BHOC, H3HOC
U TBProBUS C TMPOAYKTH, KO3METHYHU MPOAYKTH,
eTepUYHH  Macia,  mnapProMepuiiHH  TPOLYKTH,
peKkIaMHa ¥ MapKeTHHTOBa JIEHHOCT, THPrOBCKO
MPEJICTABUTEIICTBO, MOCPEIHUYSCTBO; KAaKTO W BCSKa
JIpyra JIeHHOCT.

1.2 O61mm noJioxkeHus1

To3u ¢GUHAHCOB OTYET € U3rOTBEH B CHOTBETCTBUE C
MexyHapoIHUTE CTAaHAAPTH 32 (DUHAHCOBO OTYHTAHE
(MC®0O), mpuern ot Esponeiickus cpio3 (EC).
QDUHAHCOBUAT OTYET € W3TOTBEH IpPH Cla3BaHE Ha
MPUHIIMIIA HA UCTOPUYECKATa IICHA.

1.3 Ilpuiarane Ha HOBU u peBusupanu MCPO

1.3.1 CranaapTu U pa3siCHeHHUsl, BJIe3JIM B CHJIA U
NMPUJI0KEHH TPe3 TEKYIIUs OTYETEH Mepuoj
JpyXeCcTBOTO € MPUIIOKHUIIO CIICAHUTE HOBU CTaHIAPTH
W TIpOMEHH B CTAHIAPTH, BKIIOYUTETHO BCHYKHU
MPOM3THUYAIM OT TSAX MPOMEHH B JIPYTH CTaHOAPTH, C
JaTa Ha IbpBOHAadaidHO npuiaraHe 1 sHyapu 2013
roJuHa:

e MCC 1 Ilpeocmassane na ¢unancosu omuemu
— IlpencraBsHne Ha eneMeHTH Ha Jpyr
BCeOOXBaTeH J0X0/l, u3aaacHu npe3 roHu 2011
(B cuna ot 1 ronm 2012);

e Mamenenus Ha MCC 19 Joxoou na naemu
auya - IlomoOpeHuss Ha CYETOBOJHOTO
OTYMTAHE Ha JOXOJUTE CJEI HaIyCKaHe,
u3nanenu npes ouu 2011 (B cuna ot 1 sHyapu
2013);
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1. Financial Statements’ preparation basis

1.1 Legal status

MAYFAIR GLOBE AD is a joint stock company
with headquarter and address of administration:
Sofia, 103 James Bourchier blvd., floor 1, registered
in the Commercial Register of the Registry Agency
with UIC 200232260 on 03.07.2008.

MAYFAIR GLOBE AD has initial capital of 100
000 divided into 100 000 ordinary registered shares
with voting out loud and with nominal 1 / one / each.
The company is managed and represented by Eleni
Psaronikolaki.

Mayfair Globe AD (the Company) is a joint venture
with a 100% privately owned, one-tier management
and Board of Directors is composed of:

Eleni Psaronikolaki — Executive Director, Georgios
Skouras, Nikolaos Psaronikolakis, Konstantinos
Kitsionas and Theodoros Chrysis.

The basic activity of the company is concentrated in
import, export and trade in products, cosmetics,
essential oils, Perfumery products, advertising and
marketing, commercial representation, mediation; as
well as any other activity.

1.2 Applicable standards

These financial statements are prepared in
accordance with International Financial Reporting
Standards (IFRS) adopted by the European union
(EU). The financial statements are prepared in
compliance with the historical cost basis.

1.3 Application of new and revised IFRS
1.3.1Standards and interpretations entered into
force and applied during the current reporting
period

The company applied the following new standards
and amendments in standards including any
consequential changes in other standards, with date
of first application 1 January 2013:

e [AS 1 Presentation of financial statements —
Presentation of components of other
comprehensive income, issued in June 2011
(in force since 1 July 2012);

e  Amendments in IAS 19 Income of employed
persons - Improvements to the accounting
for post-employment income, issued in June
2011 (in force since 1 January 2013);
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e MCDO 13 Oyenasane mna cnpaseoiusa
cmotinocm, u3aaneH npes mait 2011 (B cuna ot
1 stryapu 2013).

e B pesynrar Ha mnpomenure B MCC 1,
Jpy’ecTBOTO TNPOMEHH NpPEACTaBIHETO Ha
MO3ULMHU OT OPYr BCEOOXBATEH JOXOJ B CBOS
OTUeT 3a Teyanbara WM 3aryoara W Ipyrus
BCEOOXBAaTeH [OXOJ, Karo IO3WIHH, KOHTO
MoraT BIIOCJIEJCTBHE JIa c€ peKiIacupuImupar B
meyanbara wim  3arybara, TMpEICTaBSHU
OTJENHO OT TaKMBa, KOUTO HUKOTA HsAMA J1a ce
pexnacuduuupat. CbOTBETHO, CpaBHUTEIHATA
nH(pOpMAaIUs € TOBTOPHO MPECTaBEHA.

[IpuemaneTo Ha T€3UW M3MEHEHMs Ha ChIECTBYBALIUTE
CTaHAApTU HE € JIOBEJO A0 MPOMEHHU B CUETOBOJHATA
MmoNMTHKA Ha J[py’kecTBOTO, KaKTO Cie/IBa:

1.3.2 HoBu cTanaapTH M pa3siCHEHNsl, KOUTO BCe
olle He ca MPHJIOKEHH

Cmanoapmu, pa3acHeHus u RPOMeHU 6 CHAHOapmu,
KOUmo He ca Ouiu npuioiceHu no-pano — 0000penu
3a npunazane om EK

Hskou HOBM cTaHgapTH, MPOMEHH B CTaHIApPTH U
passicHeHUs, 0100peHu 3a npmiarane ot EK, morar na
OBJAaT MO-PaHO TIPWIOKEHH B TOAMIIHUS TEPHO,
3aBppmBam Ha 31 mekemBpu 2013 T., BBIPEKH Y€ BCE
Ollle HE Ca 3aIBJDKUTEITHH TPEIN CIICABAI TEPUO/L.
Tesm mpomerm B MCDPO ©HE ca Owim Mo-paHO
MPWJIOKEHH TIPM M3TOTBSHETO Ha TO3U (HUHAHCOB
oTueT. Jlpy’KecTBOTO HE IUIaHUpa JAa Mpuiara Te3u
CTaHJIapPTH MO-PAHO.

e MC®D®O 10 Koucomnuwoupanu  unancosu
omyemu, MCDO 11 Cvemecmnu
cnopazymenus, MCDPO 12 Onosecmasane na
yuacmusi 8 opyeu npeonpuamus, MCC 27
Hnousuoyannu gunancosu omuemu (2011)
samensim MCC 27 (2008) u MCC 28
Hneecmuyuu 6 acoyuupanu u cvemMecmuu
npeonpusimus (2011) 3amensiy MCC 28(2008),
mnanenu npe3 mait 2011 (B cuna ot 1 sHyapu

2014);
e IIsmenenus Ha MCC 32  Quuancosu
UHCMPYMEHMU. Ilpeocmassne -

KOMIICHCUpaHe Ha (UHAHCOBU AaKTHBU W
nacuBM, uzfgangeHu mpe3 aekemBpu 2011 (B
cwia ot 1 aayapu 2014 ronuna);

e lsmenenns Ha MCDO 10 Koncoruoupanu
Gunancosu omuemu, MC®O 12
Onosecmssane na  yyacmus 6  Opyeu
npeonpusmusi u1 MCC 27  Hnousudyannu
@unancoeu omuemu, N3AANCHN TIpe3 JEKEMBPHU
2012 (B cuna ot 1 stayapu 2014);
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e JFRS 13 Fair Value Measurement, issued in
May 2011 (in force since 1 January 2013).

e As a result of the changes in IAS 1, the
Company changed the presentation of
positions from other comprehensive income
in its profit or loss statement and the other
comprehensive income, as positions that
later can be re-classified into profit or loss
presented individually as such that will never
be re-classified. Respectively, comparative
information has been re-presented.

The adoption of these amendments to the existing
standards did not result in changes in accounting
policies of the Company as follows:

1.3.2 New standards and interpretations that are
still not applied

Standards, interpretations, and amendments that
were not applied earlier — approved for application
Jrom EC

Certain new standards, amendments to standards and
interpretations approved by EC can be applied earlier
in the year period ending on December 31, 2013,
although not yet required before the next period.
These amendments to IFRS had not been previously
applied in preparing these financial statements. The
Company does not plan to apply these standards
earlier.

e [FRS 10 Consolidated Financial Statements,
IFRS 11 Mutual Agreements, IFRS 12
Announcement of participation in other
enterprises, 1AS 27 Individual Financial
Statements (2011) replacing IAS 27 (2008)
and IAS 28 Inventions in associated and
joint enterprises (2011) replacing IAS
28(2008), issued in May 2011 (in force since
1 January 2014);

e  Amendments to MCC 32 Financial tools:
Presentation — compensation of financial
assets and liabilities issued in December
2011 (in force since 1 January 2014);

e Amendments to IFRS 10 Consolidated
Financial Statements, IFRS 12
Announcement of participation in other
enterprises and IAS 27 Individual Financial
Statements, issued in December 2012 (in
force since 1 January 2014);
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PpKOBOACTBOTO OYakBa Te3W CTAaHAAPTH Jla HE OKaXKaT
cbiecTBeH e(dekT BbpXy (UHAHCOBHS OTYET Ha
Jlpy’kecTBOTO B TiepuoJla Ha MTHPBOHAYAIHOTO UM
MpUJIaraxe.

Cmanoapmu u pazacuenus, uzoadenu om Cveema no
Mencoynapoonu cuemoeoonu cmanoapmu (CMCC),
Koumo ece ouje He ca npui0iicenu

PbkoBOICTBOTO cuWTa, Ye € MOAXOAAIMIO Ja ce
OMOBECTH, 4YE CIICAHUTE HOBH WU PEBH3UPAHU
CTaHIApPTH, HOBU pa3ACHEHUS W TIPOMEHH KbM
CBINECTBYBAIIM CTAHIAPTH, KOUTO KbM OTUETHATA JlaTa
ca Beue wm3manmeHu oT CpBeTa MO MEXIYHAPOTHHU
cuetoBoguu ctamaptu (CMCC), Bce ore He ca OWiH
o100peHn 3a mpmiarane oT EBporeiickata KOMHCHS U
CHOTBETHO HE Ca B3CTH MpEI BUJ MPH M3TOTBIHETO HA
T03u (UHAHCOB oT4eT. JlaTuTe Ha BIM3aHE B cHia 3a
TAX 1€ 3aBUCAT OT pEIIeHHeTo 3a oJo0peHHne 3a
npwiarane Ha EBporefickaTa koMucusi.

e lsmenenns Ha MC®D®O 10 Koncoruoupanu
¢unancosu omuemu, MCDO 11 Cwvemecmuu
aneasrcumenmu, MCDO 12 Onosecmseane na
0s106e 6 Opyeu npeonpusimus, W3IaJIcHU TIpe3
toan 2012 (8 cwna ot 1 ssayapu 2013).

e MC®O 9 Qunancosu uncmpymenmu (u30adeu
noemspu 2009) u Honwvinenus kom MCDO 9,
n3naaeHu okromspu 2010 (B cuna ot 1 sHyapu
2015 roguna);

e Pazscuenne 21 wa KPMC®O Hanosu,
mnaneno maid 2013 (B cuna ot 1 sayapu 2014
TrONHA).

1.4 ®yHKuMOHATHA BAJYTa M BAJTyTa Ha
npeacTaBsiHe

OyHKIIMOHAIHA BajyTa € BajJlyTaTa Ha OCHOBHaTa
WKOHOMHYECKa Ccpefa, B KOSITO €IHO JIPYKECTBO
(YHKIIMOHUPAa M B KOSTO TJIABHO C€ TEHEpHUpar Hu
M3pa3xoABaT MAapUYHUTE CpeAcTBa. 1a oOTpassBa
OCHOBHUTE CJIICIIKU, CHOUTHUS W YCJIOBHUS, 3HAYHMH 3a
HpyxecTBOTO.

To3u QUHAHCOB OTYET € MPEACTABEH B OBITAPCKU JICBa,
KOosATO ¢ (hyHKIIMOHAIHATa BaimyTa Ha J[pyxkecTBOTO.
[sutata ¢puHaHCOBa HHpOPMALIUS TIPEICTABEHA B JICBa €
3aKphIyIeHa J0 XWIAJa, OCBEH KOraTo € IOCOYEHO
JIPYTo.

1.5 YUy:knecTpaHHa BajgyTa

Cnenkutre B UyXKIeCTpaHHa BajdyTa C€ BIIHMCBAT
ITHPBOHAYATHO KaTO KBbM CcyMaTa Ha 4y)KJecTpaHHaTa
BallyTa ce Mpujara LeHTpalHus Kypc Ha bbiarapcka
Haponna banka (BHB) x»M natata Ha chenkara.
KypcoBute pasnuku, BB3HHMKBAIIW TP ypEKTaHE Ha
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The management expects these standards will have
no material effect on the Company's financial
statements in the period of their initial application.

Standards and interpretations issued by the
International Accounting Standards Board (IASB),
that are still not applied

The management believes it is appropriate to
announce that the following new or revised
standards, new interpretations and changes of
existing standards that are issued as to the reporting
date by the International Accounting Standards
Board (IASB), were still not approved for
application by the FEuropean Committee and
respectively, were not considered when these
financial statements were prepared. The dates of
their entering into force will depend on the decision
for approval by the European Committee.

e Amendments to IFRS 10 Consolidated
Financial Statements, IFRS 11 Joint
arrangements, IFRS 12 Announcement of
shares in other enterprises issued in June
2012 (in force since 1 January 2013).

e [FRS 9 Financial tools (issued in November
2009) and Additions to IFRS 9, issued in
October 2010 (in force since 1 January
2015);

e Interpretation 21 of KP IFRS Charges,
issued in May 2013 (in force since 1 January
2014).

1.4 Functional currency and presentation
currency

Functional currency is the currency of the primary
economic environment in which a company operates
and in which it primarily generates and expends
cash. It reflects the underlying transactions, events
and conditions that are relevant to the Company.

These financial statements are presented in Bulgarian
Lev, which is the functional currency of the
Company. All financial information presented in
Levs is rounded to the nearest thousand, unless
otherwise stated.

1.5 Foreign currency

Transactions in foreign currencies are initially
recorded at the amount of foreign currencies; the
exchange rate of the Bulgarian National Bank (BNB)
at the date of transaction is applied. Exchange
differences arising on settlement of foreign currency
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BaJIYTHUTE MAPUYHU TO3UIUH WIN TP OTYUTAHETO Ha
TE3W MApUYHHU TO3MLHUHM IIPU KypCOBE, PA3IMYHU OT
TO3M, IO KOMTO IbPBOHAYAIHO ca OWIM NPHU3HATH, C
OoTYMTaT B mevajbata wiM 3arybara 3a CHOTBETHUS
MEpUO/I.

Or 1 smyapm 1999 rommHa OBIATApCKHUAT JIEB €
¢uKcupan KbpM €BpoTO 1o Kypc 1.95583 neBa 3a egno
€BpO.

1.6 CuyeTOBOIHU MPEANOJT0KEHUSA U IPUOTU3UTETHH
CYETOBOTHH ONEHKHU U MPENeHKH

[Tpunoxennero Ha MC®DO u3ncksa oT PrkoBOACTBOTO
Jla HalpaBH HAKOW CUCTOBOJIHH TIPEHAIONOXKCHUS W
MPUOIU3UTEITHU CYSTOBOIHU OLICHKH MTPH U3TOTBSHE Ha
(PMHAHCOBHUS OTYET, C IIeN OMpEACIsIHE CTOWHOCTTA Ha
HSKOW aKTWBH, IMACHBU, NPUXOIU W pa3xomu. Te ce
M3BBPIIBAT B3 OCHOBA HA Haif-j1o0para mpereHka Ha
PwvroBomCcTBOTO, Oa3upaHa Ha HCTOPUYECKHUS OIUT M
aHamM3 Ha BCUYKU (AKTOPH, OKa3BalIW BIHSIHUE TPH
JaJIeHUTE 0OCTOSATENICTBA KbM JlaTaTa Ha M3TOTBSHE Ha
(¢uHaHCOBUS oTyeT. J[eHCTBUTENHUTE pe3yiTaTu Ouxa
MOTJM Ja Ce€ pas3audaBaT OT [PEICTABSHUTE B
HaCTOSIIUS (UHAHCOB OTYET.

2. OcCHOBHM eJIEMEHTH Ha CYETOBOJHATA IMOJUTHKA
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monetary items or on reporting such monetary items
at rates different from those that were initially
recognized, are recognized in profit or loss for the
relevant period.

Since 1 January 1999, the BGN has been fixed to
Euro at 1.95583 BGN per 1 Euro.

1.6 Accounting assumptions and accounting
estimates and judgments

The application of IFRS requires that the
Management makes some accounting assumptions
and accounting estimates when preparing the
financial statements, to determine the value of
certain assets, liabilities, income and expenses. They
operate on the basis of the best estimate of the
Management based on historical experience and
analysis of all factors influencing the circumstances
at the date of the financial statements. The actual
results could differ from those presented in these
financial statements.

2. Main points in the accounting policy

(a) Onmepanuu ¢ yy:KaecTpaHHA BaJyTa

Crhenkure, OCHIECTBSIBAHH B UyXKIeCTpaHHA BalyTa ca
MPEH3YMCISIBAHM B JIeBa TI0 BaJdyTHUS Kypc Ha
LeHTpaidHaTta OaHka B AeHA Ha caenkara. llapwunnre
aKTUBM W TIaCHBH, JIEHOMHUHUPAHW B UYyKIECTpaHHA
BaJyTa KbM JaTaTa Ha OajlaHCa ca MPEU3YUCIICHU B
JISBA TI0 3aKIIIOYUTEITHYS BaJTyTEeH KypC HA IIEHTpaIHATa
O0anka kpM 31.12.2016 romuna. IlpomsThyamiure OT
TOBa KYpPCOBH pAa3JIMKM Ca MPHU3HATH B OTYEeTa 3a
JOXOMHNTE.

(6) UMoTH, MAIIMHU, CHOPbKEHNSI U 000pyABaHe
Karo wMoTH, MammHU W CHOPBKEHHS CE€ OTYHUTAT
aKTUBU KOUTO OTroBapAT Ha kpurepunte Ha MCC 16 n
MMaT CTOMHOCT MpH NPUAOOWBAHETO paBHA MK TO-
Bucoka oT 700 neBa. AKTHBUTE, KOUTO UMAT CTOMHOCT
MO-HUCKa OT TIOCOYCHATa C€ OTYHMTAT KAaTO TEKYIH
pa3xoau 3a Ieprosia Ha MPUA00UBaHE B CHOTBETCTBHC
¢ omoOpeHaTra CYETOBOJHA TOJUTHKA. Bceku HMOT,
MallHa WId CBhOPHKEHHE Ce€ OIEHsABAa IpPHU
npunoOWBaHET0O My IO I[IeHA Ha mpupoOuBaHe
oTIpeJielicHa B ChOTBETCTBHE ¢ m3ucKkBaHuATa Ha MCC
16.

JpyxecTBOTO € TpHeno Ja OT4uTa HMOTHTE,
MallMHUTE, CHOPBHKCHUATA U  OODOPYJABAaHETO B
crotBeTcTBHE ¢ MCC 16 10 T1eHa Ha pugoOnBaHe 03
BCUYKH HATPYyNaHU aMOPTU3AINMOHHH OTYHUCIICHUS U
HaTpymnaHa 3aryoa oT o0e3leHKa.

[locmeaBamy pa3xoaw CBBP3aHU C OTHEIIEH HWMOT,
MallfHa, ChOPHKEHHE W O0OpyIBaHE CE OTYMTAT B
yBeNMuYeHHEe Ha OajaHcoBaTa CTOWHOCT HAa aKTHBA,

(a) Operations with foreign currency
Transactions conducted in foreign currency
evaluated into BGN according the exchange rate the
central bank in the day of transaction. Monetary
assets and liabilities denominated in foreign
currencies on the Balance sheet date are revalued in
BGN according closing exchange rate of the central
bank as of 31.12.2016. Differences, resulting from
this exchange, are recognized in the Income
Statement.

(b) Properties, machines and equipment

As property, machines and equipment are reported
assets which meet the criteria of IAS 16 and have
acquisition value equal or higher than 700 BGN. In
accordance with approved accounting policy assets
which are lower than stated above are reported as
current expenses for the period of acquisition. When
property, machines and equipment is acquired it is
valued at its acquisition cost determined in
accordance with the requirements of IAS 16.

The Company has adopted to recognize property,
machines and equipment at cost without any
accumulated depreciation and accumulated devalue
losses in accordance with IAS 16.

Subsequent expenses related to certain property,

machine, facility and equipment are reported as
increase in the net book value of assets when there is

4
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KOTaTo € BEPOATHO MPEANpPUATHETO JAa mpumodue
WKOHOMHYECKH W3TOJIM HaJ IIbPBOHAYAIHO OIICHEHATa
cTaHAapTHA e(eKTUBHOCT. BBB BCHYKH OCTaHAIH
CIy4yau TIOCIHEIBAIIUTE pPa3XOAU CE€ OTYUTAT KaTo
TEKYIH 3a epuoa.

JbarorpaliHuTe mMaTepuadIHU aKTUBU CE aMOPTHU3HMpAT
T0 JINHEWHUS METOJ 3a IEpUoa Ha OYaKBAaHMUSI MOJIE3EH
KUBOT, ONpEJIeliecH KbM MOMEHTA Ha NpUI00UBaHE Ha
aKTHBA.

CpenHUAT TONE3eH XKUBOT B TOIWHU 32 OCHOBHHUTE
TPyIu ABITOTPAWHU MAaTCpPUAHA aKTHUBH, € KaKTO
cienBa:
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probability the Company to gain economic benefits
above the originally estimated standard performance.
In all other cases, the subsequent expenses are
reported for the current period.

Tangible fixed assets are depreciated on a straight-
line method during the expected useful life
determined at the time of acquiring the asset.

The average useful life in years for the main groups
of tangible fixed assets is as follows:

I'pyna Group years/ TOIMHH
Crpazu 1 CbOpBKEHUS Buildings and equipment 25
Marmmwuan Machinery 33
TpanciopTHH cpeacTBa Vehicles 4
CronaHcKH HHBEHTap Fixtures and fiitings 6,7
Kommiorspu u mepudepnn | Computers and

yCTpOMCTBa communication devices 2

3eMuTe ¥ Pa3XOAUTE 332 MPUAOOUBAHE HA ABITOTPalHU
aKTHBH HE ce  aMmMopTu3upar. M3mosi3BaHuTe
aMOPTHU3AIIIOHHU HOPMH, C€ OCHOBaBaT Ha U3YMCICHUS
ITOJIC3CH JKUBOT.

Ksm 31.12.2016 r. MEM®EBP I'JIOVE AJl Hsma
HMOTH, MAIlIMHHU, ChOPBKEHUS 1 000pyIBaHE.

B) HemaTepuajinu akTuBu

Karo HemarepuanHuTe aKTUBH C€ OTYUTAT AaKTHBH,
KOUTO OTTOBApAT Ha ONPEIEICHUETO 32 HEMaTepHalieH
aKTHUB M OTrOBapsT Ha KPUTEpUHUTE 3a OTUMTAHE Ha
HeMaTepuanHu akTuBu Gopmynupanu B MCC 38.

[Ipu mpugoOuBaHETO MM HEMaTepUATHHTE AKTHBH CE
OTYMTAT 110 ce0ECTONHOCT.

HemarepuanHute  akTUBM  Ce  OTYMTAT  cJe[
npuaoOMBaHETO MO  CceOECTOMHOCT HamaleHa ¢
HaTpylaHaTa aMOpTH3alusi W HATPyMaHH 3aryOu ot
00e31IeHKa.

AMopTH3HpaT ce Mo JIMHEHHHS METOJ 3a CpoKa Ha
OTIpe/IETIEHNS MTOJIE3€H J)KUBOT.

Ksm 31.12.2016 r. MEM®EBP I'JIOVE AJl Hsama
HEMaTepUaJIHU aKTUBH.

JpyxecTBOTO HE € NPUAOOMBAIIO IHPKABHU LIEHHU
KHIDKA WM KakbBTO M Ja € JAPYr BUA (UHAHCOBU
WHCTPYMCHTH.

(r) OO6e3neHka Ha JIBJATOTPAHH MAaTepHATHH
AKTHBH

[Ipu HanMume Ha CHOUTHS U IPOMSHA B OOCTOSTEIICTBA,
KOUTO WHIUKUpAT, 4Ye OalaHcoBata CTOHHOCT Ha
JNBITOTPAHUTE MATEPHATHA M HEMATEPHAIHU aKTHBH,

Land and the acquiring costs of tangible fixed assets
are not amortized. Used depreciation rates are based
on the estimated useful life.

As of 31.12.2016 MAYFAIR GLOBE AD have no
machines and equipment amounting.

(c) Intangible assets

As intangible assets are reported assets which meet
the definition of intangible assets and which meet the
criteria for recording intangible assets stipulated in
IAS 38.

When intangible assets are acquired they are reported
at their prime cost.

After acquisition intangible assets are reported at
prime cost reduced with accumulated depreciation
and accumulated devalue losses.

The Intangible assets are depreciated on a straight-
line method during the expected useful life.

As of 31.12.2016 MAYFAIR GLOBE AD have no
intangible assets.

The Company is not acquiring Treasury securities
or any other financial instruments.

(d) Diminution of tangible fixed assets

Diminution is made in case of events and changes in

circumstances that indicate that the net book value of
fixed tangible and intangible assets is non-refundable
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€ HCBB3CTAHOBMMA B paMKHTE Ha JEHHOCTTa, Ce
M3BBpIIBA 00e€3lleHka. 3arybara oT oOe3IeHKa ce
MpHu3HaBa 3a CymMaTa, ¢ KoATo OajaHcoBaTa CTOMHOCT
HaJXBBHPIIS Bb3CTAHOBUMATA, KOSITO IPEICTABIISIBA TO-
BHCOKaTa OT HETHATa TpOJakHa IICHA HAa aKTHBA M
CTOMHOCTTA MY B yIoTpeOa. 3a mennuTe Ha H3MEPBaHETO
Ha 00e3IIeHKATa, aKTUBUTE CE TPYMUPAT 10 BH3MOXKHO
Hal-BHCOKa CTENCH Ha aHAIMTUYHOCT, 332 KOSATO ca
HaJHIE UACHTUOUITUPYEMH TAPUYHH ITOTOIIH.

BbB BpB3Ka ¢ pasmopendoute Ha MCC 36 "OOGe3mnenka
Ha akTuBU" [Ipy»kecTBOTO cuuTa Y€ HE CE OYaKBa Ja
HACTHIIAT HETATHBHM M3MEHEHHS B Cpeiara, B KOSTO
pabotu.

Kbm 31.12.2016 r. MEM®EBP IJIOYB AJ] nama
o0e3IIeHKa Ha IBJITOTPAHN MaTepUAITHU aKTHBH.

(1) HuHBecTHUMH B JIbIIEPHH,
NpeANpPUATHS U MAJIIHHCTBEHH IAJIOBE

acolMMpaHnmu

JpyXecTBOTO OTYHTa WHBECTHLMH B AaCOIMHPAHU
MIPEeNNPUSITHSA, KOTaTo YIPaKHsABA 3HAYUTEITHO BIIUSIHUE

Hajg  JageHo — npenmpuste.  HMHBecTHUnuMUTEe B
acOIlMMpaHU  TPEOpUsITHs  C€  OLEHSIBAT IO
cebectoriHOCT. Ilpm  ycraHoBsBaHe TIPaBOTO Ha
TUBUICHT, [lpykecTBOTO mpu3HaBa meyanba 3a

nepuoa B CBOUTC (1)I/IHaHCOBI/I OTYCTH.

(e) UHBECTMLIMOHHU UMOTH
Jlpy’)kecTBOTO HE OTYMTAa WHBECTHIIMOHHH WMOTH
cwriracao MCC 40.

(x) CTOKOBO-MATEPHAJIHH 3aMIACH
CTokoBO-MaTepHaIHU  3alack ca  KpaTKOTpalHU
MaTepUajJHM aKTHUBH IMOJA Qopmara Ha: MaTepualld,
MpUIOOUTH TJIABHO Ype3 MOKYIKA U MpeIHA3HAYCHHU 3a
MPEKH TPOJAKOH.

MarepuaJlHATE 3amacH ce OIEHSABAT IO MO-HHUCKATa OT
JIOCTaBHaTa CTOWHOCT WJIM HETHATa pealn3upyeMa
CTOMHOCT.

JlocTaBHaTa CTOMHOCT BKJIIOYBA CyMara OT BCHYKH
pasxoaw MO 3aKyIllyBaHETO, TpepadoTKaTa, KaKTO M
JPYTH Pa3Xo0Jiy, HAIPAaBEHH BHB BPBH3Ka C JOCTABIHETO
KM JI0 CETAIIHOTO CHCTOSHHE M MECTOIOJIOKCHUE.

B mocnencTBue ce BKIIOYBAT B OTUYETHATA CTOMHOCT Ha
MPOMaIcCHUTE CTOKH TIpH TMpoaakba I0 MeToaa
“cpemHO-TIpeTeryiecHa CTOMHOCT  Ha MOCTBIMIUTE
MaTepHaTHH 3aIacH.

Ksm 31.12.2016 r. MEM®EBP I'JIOVE AJl Hsama
CTOKOBO — MaTepHAITHU 3aIacH.

(3)TBProBcKM U APYIrU B3eMaHUA

Karo kpeautu u B3eMaHUsl Bh3HUKHAIHN TbPBOHAYATHO
B MPEANPUITHETO C€ KIACU(PUIMpPAT B3EMaHUSI
BB3HUKHAIM OT JUPEKTHO NPEJOCTaBSIHE HA CTOKH,
YCITYTH, TIApH WM APUYHU €KBUBAJICHTH Ha JICOUTOPH.
[IppBOHAYATHO TE3U B3EMaHUS W KPEAWTHU CE OLCHSIBAT

“Mayfair Globe” AD
Accounting policy and notes
31.12.2016

within the business activity. The amount by which
the net book value exceeds recoverable, which
represents the higher value of net selling price of the
asset and its value in use, is recognized for
diminution loss. For purposes of measuring of
diminution, assets are grouped to the highest
analytical degree that identifiable cash flows are
available.

In accordance with the provisions of IAS 36,
,Diminution of Assets", the Company consider that
occurrence of negative changes in the environment in
which it is operating is not expected.

As of 31.12.2016 MAYFAIR GLOBE AD have no
diminution of tangible fixed assets.

(e) Investments and participation in daughter
enterprises, joint venture and associated
enterprises

The company reports investments in associated
enterprises  significantly  influencing  certain
enterprise. The investments in the associated
enterprises are valued at cost. At establishing the
right for dividend, the Company recognizes profit for
the period of its financial statements,

(f) Investment property
The Company does not report investment property in
accordance with IAS 40.

(g) Inventories

Tangible funds are current assets as: materials
mainly acquired by purchase and intended to be
directly sold.

Tangible funds are evaluated according the lower
among purchase costs and net value of realization.

Purchase costs include the total amount of all
purchase costs, reprocessing and other costs incurred
in connection with the delivery to the current state
and location.

Subsequently they are included in the book value of
sold goods when sale according the "weighted
average cost” of the incoming inventories.

As of 31.12.2016 MAYFAIR GLOBE AD does not
possess tangible funds.

(h) Trade and other receivables
As receivables initially aroused in the Company are
classified receivables from direct provision of goods

and services, cash or cash equivalents from creditors.

These receivables and loans are initially valued at
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1o ceOecToiHOCT.

Cnen mMHPBOHAYATHOTO TPU3HABAHE KPEAUTUTE W
B3eMaHHATA OT KJIMEHTH W JOCTaBYHIIA, KOWTO ca 0e3
(uKCUpaH Mafex ce OTYUTAT MO CeOeCTOWHOCT.
Kpenuture u B3eMaHusATa OT KIMCHTH M JOCTaBYHIIH,
KOUTO ca ¢ (QuKCHpaH TMafeX Cce OTYUTAT II0
aMOpTHU3UpaHaTa UM CTOMHOCT. E(EeKTUBHUAT JIMXBEH
MPOIEHT € OPUTHHAJIHHST TMPOIEHT ONpeAciieH C
JIOTOBOpA.

KbM nmatata Ha ¢mHAHCOBHS OTUET ce IMpaBH Iperye]
3a ompeaensHe Ha O00E3IEHKa OT HEChOMpPaeMOCT.
OmpenensHeTo Ha 0oOe3IEHKATa Ce M3BBPIIBA Ha 0aza
Ha WHIWBUAYAJICH TWOAXOA 3a BCAKO B3EMaHE II0
pelIeHre Ha PHKOBOCTBOTO.

JlanbluTe 3a BB3CTAHOBABAHE C€ IMPEICTABAT II0
OpPUTHHAIHHA pa3Mep Ha cymMara Ha B3€MaHEeTo.
JpyruTe B3eMaHHUs ce TPEACTABIT 110 CEOECTORHOCT.
Karo xparkocpoynm ce KiIacHpUIMpAT B3EMaHUI
KOUTO ca:

- 0e3 pukcupan mamex

- ¢ (UKcHpaH MajJeK U OCTAThYCH CPOK JI0 Majaeka Jio
¢/IHa TOJMHA OT JaTtata Ha (DMHAHCOBUS OTYET.

Kato npnrocpodnu ce kiacuuIupaT B3eMaHHUs, KOUTO
ca ¢ (ukcHpaH MageX W OCTaThUYCH CPOK JO Tajaexa
HaJ €/THa TOJIMHA OT JaTaTa Ha OaaHca.

TBproBekuTe W APYrHd B3eMaHHUA Ca MPEICTABEHH IIO
TAXHaTa HOMUHAJHA CTOHHOCT KaTo C€ MpPHCIHaJHAT
BCHUYKH 3aryOu OT 00€3IICHKA.

Ksm 31.12.2016 r. MEM®EBP I'JIOVE AJl Hsma
THPTOBCKHU M JPYTH B3€MaHUSI.

JIpy’XecTBOTO OTYMTA OTJIOKECHH Pa3XOU B pa3Mep Ha
80 xwmm.ieBa kbpM 31.12.2016r. BB3HUKHAIM TIpe3
MUHAJIA TIEPUO/IH.

(n) ITapuyHM cpecTBA M NAPHYHH €KBUBAJIEHTH
IMapuynute cpencTtBa B Je€Ba ca OLEHEHH IO
HOMUHAJlHA  CTOMHOCT, KOSTO CbOTBETCTBA  Ha
CrpaBeAIMBaTa UM CTOMHOCT KbM JaTaTa Ha OT4YeTa.
baHnkoBUTE 1EMO3UTH Cc€ OTYUTAT 10 HOMHHAIHA
CTOHHOCT W IoNaram@ara ce ChIJACHO J0roBopa
HaTpylaHa JIMXBa KbM JlaTaTa Ha OTYeTa.

[TapuunuTe cpencTBa M eKBUBAICHTH, ACHOMUHUPAHU B
qy)KJIeCTpaHHa BalyTa, ca IPEOLIEHEHHU 110 HEHTPATHUS
kypc Ha BHbB xbM natara Ha oTyeTa.

[Mapuunu cpeacTBa BKJIIOYBAT cajga IO KacoBU
HJINYHOCTU U OAHKOBH CMETKH.

(k) ®MHAHCOBM MHCTPYMEHTH

@duHAHCOBUTE  HMHCTPYMEHTH Ha  Jpy»ecTBOTO
BKJIIOUBAT MAPUYHU CPEACTBA B Opoil W 1O OaHKOBHU
CMETKH, B3€MaHHS W 3aJbDKCHUSA. PBKOBOACTBOTO Ha
JlpykecTBOTO cuMTa, 4e CIpaBeIInBara IICHA Ha
(hMHAHCOBHUTE MHCTPYMEHTH € OJM3Ka 70 OajmaHcoBaTa
KM CTOMHOCT.

Banyren puck

“Mayfair Globe” AD
Accounting policy and notes
31.12.2016

prime cost.

After initial recognition receivables from clients and
suppliers and commercial loans granted that have no
fixed maturity are reported at prime cost.
Receivables from clients and suppliers and
commercial loans granted that have a fixed maturity
are reported at their depreciation cost. The effective
interest rate is the original rate stipulated by contract.

As of date of Financial Statements assessment
review of uncollectability diminution is made. The
assessment of diminution is based on individual
approach by management for every particular
receivable.

Tax refund shall be reported at the original amount
of the claim.

Other receivables are reported at prime cost.

As long-term receivables are classified receivables
with:

- No fixed maturity

- Fixed maturity and up to one year residual maturity
term from the date of the Financial Statements.

As long-term receivables are classified receivables
with fixed maturity and residual maturity of over
year term.

The Trade and other receivables are reported at their
nominal value after all diminution losses deducted.

To 31.12.2016 Mayfair GLOBE AD have no trade
and other receivables.

The Company recorded deferred expenses in the
amount of 80 thousand to 31.12.2016 occurred
during past periods.

(i) Cash and cash equivalents

Cash in BGN are valued at face value, which
corresponds to their fair value at the reporting date.
Bank deposits are stated at nominal value and the
due interest accrued under the contract at the
reporting date.

Cash and cash equivalents denominated in foreign
currencies are translated at exchange rate of BNB at
the reporting date.

Cash balances include cash and bank accounts.

(j) Financial instruments

The Company's financial instruments include cash in
hand and bank accounts, receivables and payables.
The Company's management considers that the fair
value of financial instruments is close to book value.

Currency risk
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BanmyTtHuTe cmenkum ce OCBIIECTBABAaT B  €BPO.
Jlpy’KecTBOTO HE U3MIOJI3Ba CIElUanHu (UHAHCOBU
UHCTPYMEHTH 3a XE€[DKUpaHEe Ha pHCKa, TbH KaTo
ynoTtpebara Ha mMogoOHN (MHAHCOBH MHCTPYMEHTH HE
¢ obnyaiina npaktuka B PemyOinka boarapus.
KpenureH puck

@DUHAHCOBUTE AKTHBH, KOWTO IMOTEHIMAIHO U3JaraT
JpyXecTBOTO Ha KpeAWTEeH pHCK, ca MPEeIUMHO
B3eMaHMs 10 poaaxou. J[pykecTBOTO € U3JI0KEHO Ha
KpPEIUTEH PUCK, B CIy4all ue KJIHMEHTUTE HE M3ILIATAT
cBouTe 3aabibkeHHd. [lomuTtukarta Ha J[pykecTBOTO B
Tas3u o00NacT € HacoyeHa KbM OCBILIECTBSIBAHE Ha
npofaxOu Ha CTOKM M YCIyTM Ha KJIHEHTU C
MOXOJAIIA KPEAUTHA PEIyTaLlHsl.

JIpyecTBOTO HE € TPUA0OMBANO JBPKABHU IECHHU
KHIDKA WM KakbBTO M Ja € JAPYr BUA (UHAHCOBU
WHCTPYMCHTHU.

(;1) OcHOBEH KanuTAaJI
OcHOBHUAT KanuTan Ha Jlpy>KecTBOTO € B pa3Mep Ha
100 000 neBa. AKIIMOHEpH Ha APYKECTBOTO ca:

“Mayfair Globe” AD
Accounting policy and notes
31.12.2016

Foreign exchange transactions are executed in Euros.
As the use of hedging financial instruments is not
common practice in Bulgaria, the Company does not
use special financial instruments to hedge risk.

Credit risk

Financial assets which potentially expose the
Company to credit risk are mainly trade receivables.
The Company is exposed to credit risk if the clients
do not pay their liabilities. In this connection the
Company policy is to provide services and sales of
goods to clients with proper credit reputation.

The Company is not acquiring Treasury securities
or any other financial instruments.

(k) Share capital
The Share capital of the Company amounting to
100 000 BGN. Shareholders of the company are:

31.12.2016 31.12.2015
Name of the | Ume Ha akuuonepute |thousand| (%) |thousand| (%)
shareholders BGN. BGN.
(xui1. JIB) (xmJ1. JIB)

Eleni Psaronikolaki Enenn [TcapoHHKOTAKH 99,99 99,99
Others Hpyru 0,01 0.01
Theodoros Chrysis Teomopoc Xpucuc 10 10
Andreas Giannakopoulos | AHnpeac SlHakomynoc 90 90

100 100 100 100

JpyxecTBOTO yIpaBiisiBa KamuTala CH Taka, 4e Ja
OCUTYpH (PYHKIIMOHMPAHETO CH Karo JIEHCTBAIIO
NpeAnpUaTUe, KaTto €IHOBPEMEHHO C TOBa CE€ CTPEMHU
Jla MaKCHMH3Hpa BB3BPAIA€MOCTTa 3a aKIMOHEPHTE,
ype3 ONTUMH3ALKS Ha CbOTHOIICHUETO MEXAY IBJIT U
KanuTan  (BB3BpaAlllacMOCTTa HAa  HHBECTUpaHUS
kanutan). Ilenta Ha PbKOBOACTBOTO € Jla MOIAbpiKa
JIOBEPUETO HAa MHBECTUTOPHTE, KPEIUTOPUTE U Ta3apa
Y J1a TapaHTHpa OBACIoTO pa3BUTHE Ha J[py:KeCTBOTO.
PerkoBomcTBoTO  Ha  Jlpy)kecTBOTO — HaOIrogaBa
KalnTanoBaTa CTpyKTypa Ha 0a3ara Ha ChOTHOIIIEHHETO
HETEH JBIT KbM KOPHTHpPaH COOCTBEH KamuTall.
HetHuar npar BKIIOYBA KAakTO MABIATOCPOYHUTE U
KpaTKOCPOUYHHUTE JIMXBEHU 3a€MH OT HECBBP3aHHU JIHIIA,
Taka W JBITOCPOYHHUTE U  KPATKOCPOUHHUTE
3aAbJDKCHUS, HaMalleHd C TapUyHUTE CpPEJCTBa.
OCHOBHHUAT  KamWTaj, pe3epBUTe,  HaTpylaHaTa
nedanba, KakTO W TONyYSHHTE 3aeMH (opMHpar
KOPHUTHUPaHUs COOCTBEH KamuTan Ha J[pyKecTBOTO.

PovkoBoncTBOTO Ha JIpy>KECTBOTO OMpeAess pa3Mepa Ha

The Company manages its capital so as to operate as
a going concern, while seeking to maximize returns
for shareholders by optimizing the ratio between debt
and equity (return on invested capital). The aim of
management is to maintain the confidence of
investors, creditors and the market and ensure future
development of the Company.

The Company’s management monitors its capital
structure based on the ratio of net debt to adjusted
equity. Net debt includes both long and short term
interest loans from unrelated parties, and long and
short term liabilities, less cash. The share capital,
reserves, accumulated profits and borrowing form
the adjusted equity capital of the Company.

The Company's management determines the amount
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HEOOXOIUMUSI KallMTal MPOIOPIIMOHATHO HAa HUBOTO Ha
pUCK, C KOHTO ce XapakTepuzupar OTACTHHUTE
nerHoctu. [lomabpkaHETO W KOPUTHPAHETO Ha
KamuTalloBaTa CTPYKTypa Ce U3BBPILBA B TSCHA BPB3Ka
C ONPOMEHUTE B MKOHOMHUYECKUTE YCIOBHUS, KAKTO U B
3aBHCHMOCT OT HHBOTO Ha pHCK, TPUCHIIO Ha
CHOTBETHHUTE aKTUBU (MPOEKTHU), B KOUTO CE€ HHBECTHUPA.
OCHOBHUTE HWHCTPYMEHTH, KOUTO CE€ H3IMOI3BAT 3a
yOpaBleHHEe Ha  KamWTajioBaTa CTpPyKTypa ca:
IUBUICHTHA TIONUTHKA; EMHUTHpaHe WIN O0OpaTHO
M3KyIyBaHE HAa EMUTHPAHU KANUTAJIOBU U IBJITOBU
WHCTPYMEHTH; IPOoIakOa Ha aKTHBH, C IIeJT HaMaJsiBaHe
Ha HUBOTO Ha 3aUTBXHAIOCT, pedHUHAHCHpaHE Ha
I'bJITA, 4Ype3 HK3JaBaHe HA HMHCTPYMEHTU C MO-IBJIbC
MaTypuTeT U ap. Bcuuku perieHus 3a mpoMeHU B Ta3u
HacoKa Ce B3eMaT IPH OTYHTaHE Ha OamaHca MEeXIy
[leHaTa W pHUCKOBETEe, TMPHUCHIINM Ha Pa3TUIHUTE
M3TOYHUIM Ha (DUHAHCUPAHE.

(M) 3agbiaKeHHsT M MPOBH3UH

Knacudwurnupane Ha 3ab/DKeHHASITA:

Karo  kpeautd W 3aAbDKEHHWS  BB3HUKHAIN
MbPBOHAYATIHO B MPEINPHITHETO €€ KIACHPHUIIUPAT
3aJIBIDKEHUS BH3HUKHAIA OT JIUPEKTHO MPEIOCTaBSHE
Ha CTOKH, YCIYTH, MAPH WIH MAPUYHU CKBUBAJICHTH OT
KPEIUTOPH.

[IppBOHAYATHO TE3U 3aIIBIDKEHUS
OIICHSIBAT IO CEOECTOMHOCT.

Crnen TWHPBOHAYAHOTO TMPU3HABAHE KPEAUTHTE WU
3a]/bJDKCHUSITa KbM KIUCHTH ¥ JIOCTaBYHIIM, KOHTO Ca
0e3 (UKCUpaH MaieXK Ce OTUHUTAT IO CEOECTOWHOCT.
KpenuTtnre 1 B3eMaHUSATa OT KIMEHTH W JOCTABYMIIY,
KOUTO ca ¢ (QUKCHpaH TMajJex ce OTYHTAT TI0
aMOpTHU3UpaHaTa UM CTOMHOCT. E(EeKTUBHUAT JIUXBEH
MPOIEHT € OPUTHHAJIHHST TMPOIEHT ONpeAclicH C
JIOTOBOpA.

3ampDKEHUS KBM ~ TEPCOHAl ¥ OCHTYPUTEITHH
OpraHM3aluy ce Kilacu(UIUpaT KaTto 3ab/DKCHUS Ha
MPENPHUITAETO 1O MOBOJ HA MUHAI TPY/| MOJIOKEH OT
HAeTHUsT TEepPCOHANl W CHOTBETHHTE OCUTYPHUTEIHU
BHOCKH, KOUTO C€ HM3UCKBAT OT 3aKOHOJATEJICTBOTO.
CermacHo m3uckBaHusTa Ha MCC ce BKIIOYBAT |
HAYMCIICHUTE KPATKOCPOUYHH JIOXOJHM Ha TMEPCOHANA C
MPOU3X0J] HEMOJ3BaHM OTIYCKM Ha TIepCOHaIa |
HavKCICHUTe Ha 0a3a Ha JCHCTBAIUTE CTaBKU 3a
OCHUTYpSIBaHE, OCUTYPHUTEIIHH BHOCKH BBPXY TE3H
noxonu. JIpyXecTBOTO HsMa IpHeTa TMOJUTHKA Jia
HAYHCIISBA JIBITOCPOYHU JIOXOIU Ha IMePCOHAA.

Kem 31.12.2016 r. mepcoHanbT Ha JAPYKECTBOTO € 1

u KpeaAuTu cCC

CIY)KWTEI, a CPEeTHOYMCICHHUS TIEPCOHAI  IIpe3
roguHatae 1 .
[IpoBusuu ce  HauuciasBaT IO Hali-moOpara

“Mayfair Globe” AD
Accounting policy and notes
31.12.2016

of required capital in proportion to the level of risk,
which characterize different activities. Maintenance
and adjustment of capital structure is carried out in
close connection with changes in economic
conditions, and depending on the level of risk
inherent in the relevant assets (projects) in which to
invest.

The main instruments used to manage the capital
structure are: dividend policy, the issuance or
redemption of the issued equity and debt, selling
assets to reduce the level of debt, refinancing debt
through issuance of instruments with longer maturity
and more. All decisions about changes in this
direction are taken into account the balance between
costs and risks inherent in the various funding
sources.

(1) Liabilities and provisions
Liabilities classification:

As loans and liabilities
company are classified
provision of goods and
equivalents from creditors.

initially aroused in the
liabilities from direct
services, cash or cash

Initially, these liabilities and loans are reported at
prime cost.After initial recognition loans and
liabilities to customers and suppliers that have no
fixed maturity are reported at prime cost.

Loans and liabilities to clients and suppliers that
have fixed maturity are reported at depreciated value.
The effective interest rate is the original rate fixed by
contract.

As Company liabilities are classified liabilities to
personnel and liabilities to Social Insurance Funds
regarding already executed work by personnel and
the respective liabilities to Social Insurance Funds
required by the law. According to the requirements
of IAS liabilities include -calculated short-term
personnel incomes with unused by personnel
holidays origin and liabilities to Social Insurance
Funds, related to these incomes, calculated on
effective social security rates basis. The Company
has no policy applied to charge long-term personnel
incomes.

To 31.12.2016 the staff in the company is 1, and the
average personnel for the year is 1

Provisions are calculated according to the best
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NpuOIM3UTENIHA OIIGHKA Ha  PBKOBOJICTBOTO Ha
MNPENPHUITAETO IO TOBOJ HAa  KOHCTPYKTHBHH W
MpaBHU 3aJbJDKCHUSI BB3HUKHAIM B pE3ylTar Ha
MHHAJIU CHOUTHSL.
Karo xpatkocpoynu ce KiIacUQUIMPAT 3aJbIDKESHUS
KOUTO ca:

- 0e3 GuKkcupaH nagex

- ¢ (huKcHpaH MaJeK U OCTATHYCH CPOK JI0 MajieKa

JI0 eJTHa TOJIMHA OT JIaTaTa Ha (PMHAHCOBUS OTYET.
Karo pbnarocpoynn ce KIACUPUIUPAT 3aTbIDKCHUS
KOUTO ca ¢ (PMKCHpaH MaJekX M OCTATHYCH CPOK JO
naJjie)xa HaJl eJHa TOJIMHA OT JlaTaTa Ha OanaHca.
[Mony4yeHuTe 3aeMd BPBOHAYAIHO CE OTpa3sBaT IO
CTOWHOCT Ha BB3HHKBaHE, HAMAaJIeHa ChbC CHOTBETHUTE
pasxomu mo  cuaenkara. Cien  mhbpBOHAYATHO
oTpa3siBaHe, IMONYYCHUTE 3acMU Ca MPEJCTaBEHH TI0
aMOPTU3UpaHa CTOWHOCT, KAaTO BCSKA pa3jinka MEIy
CTOWHOCTTA Ha BH3HUKBAHE U MOCIIEABAINATA OI[EHKA CC
oTpa3siBaT B OTYETa 3a NPUXOAU H Pa3XOAH TIpe3
Ieproia Ha Bh3HUKBAHE Ha 3acMa Ha 0aza e(heKTHBHUS
JIUXBEH TIPOIICHT.
Kbm 31.12.2016 r. MEM®EBP IJIOYE AJl uma
KpaTKOCPOYHH 33IBJDKCHUS B pazMep Ha 108 xwmr.jena.

(u) Ipuxoamn

JIpyXeCTBOTO  OTYHTAa TEKYIMIO IPUXOAWTE  OT
oOnyaiiHaTa JEHHOCT I10 BUIOBE JEHHOCTH.
[IpuzHaBaHeTO Ha MPUXOAUTE CE€ U3BBPIIBA MPHU
Ccra3BaHe Ha TMpUeTaTa CUYETOBOJHA IMOJUTHKA 3a
CJICTHUTE BHIIOBE TIPUXO/IH:

- Ilpuxomu ot mpomaxba Ha CTOKM , U JPYTH
aKTUBA — TMPH MPEXBBHPISHE COOCTBEHOCTTA U
mpegaBaHe Ha  CHOTBETHHTE  aKTUBH  HA
KYITyBaduTE.

- llpu u3BbpHIBaHE HA KPATKOCPOUHH YCIYTH C€
MpU3HaBa B OTYeTa 3a NPHUXOAWM W Pa3XOaH
MIPOTIOPIIMOHATTHO HA CTETICHTAa Ha M3BBPIIBAHE HA
yciyrata KbM jAarata Ha Oananca. CTemeHTa Ha
U3BBPIIBAHE C€ OIpenenss Bb3 OCHOBA Ha
mpoy4BaHe 3a u3BbpIIeHaTa pabora. Korato
CBIICCTBYBAT 3HAUUTEIHU HESICHOTH OTHOCHO
MOJIy4aBaHETO Ha MPUXOJa, HE Cce MpHU3HABA
MIPUXO.

[IpuxomuTe ce  oTYMTAT HA  TPUHIWINA  Ha

CBIIOCTABUMOCT B MOMEHTA HA TIXHOTO BB3HHUKBAHE IO

pasMepa Ha BEPOATHUTE HKOHOMHYECKH H3rOIU 3a

JIPYXKECTBOTO M aKo MoraT na ObJaT HaIeKIHO

m3MepeHn.OLeHsBaT ce MO CHOpaBeIuBaTa CTOMHOCT

Ha MOJIYYEHOTO WK MOAJIEKAIO Ha MOTy4YaBaHe.

Ksm 31.12.2016 r. MEM®EBP I'JIOYE AJl Hsama

peanu3upaHu MPUXOIH.

(o) Pa3xonu

“Mayfair Globe” AD
Accounting policy and notes
31.12.2016

management proximate estimation regarding the
constructive and legal obligations resulting from past
events

As short-term liabilities are classified liabilities with:

- No fixed maturity
- Fixed maturity and up to one year residual maturity
term from the date of the Financial Statements.

As short-term liabilities are classified liabilities with
fixed maturity and residual maturity of over year
term.

Received loans are initially recorded at acquisition
cost reduced with corresponding to the transaction
costs. After initial recognition, received loans are
presented at depreciated value, every difference
between acquisition cost and following evaluation is
reflected in the Income Statement on the effective
interest rate basis for the period loan arise.

As of 31.12.2016 MAYFAIR GLOBE AD has
current liabilities amounted to 108 thousand leva.

(m) Revenues

The Company is on-going accounting revenues from
regular business activities by activities’ type.

Revenue recognition is according adopted
accounting policy for following revenues types:

- Incomes from goods and other assets sales -
according transfers ownership of the
respective assets to the clients.

- When providing short-term services in the
Income Statement is recognized the part that
corresponds to the level of provided services
at the date of Balance sheet statement. Level
of provision is determined on the executed
work research basis. No revenue is
recognized in case of  significant
uncertainties regarding revenues receiving.

The Revenues are reported on of the continuous
posting principle on the basis of their possible
economic profitability an only of they could be
accurately measured. They are assessed on the fair
value of received or to be received.

As of 31.12.2016 MAYFAIR GLOBE AD have no
revenues.

(n) Expenses
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~Meiipersp I'moy6” Al
CueToBOHA MOJUTHKA U OCIICKKH
Kbm 31.12.2016 1.

JpyXKecTBOTO OTUUTA TEKYILIO Pa3xoJuTe 3a AeHHOCTTa
M0 UIKOHOMHYECKH €JIEMEHTH.

KbM pasxoaute 3a IeHHOCTTa ce€ OTHACAT U (PHHAHCOBHU
pa3xoau, KOUTO JIPY>KECTBOTO OTUUTA U Ca CBBP3AaHU C
oOnuaiiHaTa JEHHOCT.

PasxomuTe ce orymTaT Ha TPUHIMIA Ha TEKYIIO
HayucisiBaHe. OueHsABaT ce 1O  CHOpaBeaIuBaTa
CTOWHOCT Ha TUIATEHOTO WJIM MPECTOSIIO 3a TUTallaHe.

Hernute (uHaHCOBH pa3xoau BKIOYBAT MPUXOAU H
pa3xoau OT JIMXBU W JIPyTH (PUHAHCOBH MPUXOAH W
pa3xoiu.

Kbm 31.12.2016 r. MEM®EBP I'JIOYE AJl uma
pasxoam 3a obwdaiiHaTa MEHHOCT B pa3Mep Ha 4 XWIL
TeBa.

(m) CBbp3anu juLA
Kem 31.12.2016 1. ApyXeCTBOTO HsAMa CKIIOYEHHU
CIEIIKU ChC CBbP3aHHU JIHIIA.

(p) Janbuno obyiarane:

JlaHbKbT BBPXy IlcuajbaTa 3a roaWHaTa BKIIIOYBA
TEKYII U OTCPOYCH NaHbK. TEeKyIIUAT NaHBK BKIIOYBA
cyMaTa Ha JaHbKa, KOSTO CIeABa Ja Ce IUIATH BHPXY
obmaraema Tmeyanba 3a TepWoja BH3 OCHOBA Ha
eeKTUBHATA IaHbYHA CTaBKa WU JCCcTBaIla TaKaBa B
JICHS HA WM3TOTBSIHE Ha OajlaHCa UM BCHYKU KOPEKIIUH
BBPXY IBJDKUMHUS JaHbK 32 MUHAIM FOJUHH.

OTCpOUCHUAT ITaHBK CE M3YHMCIIABA 4Ype3 MpHIaraHe Ha
MeTo/la Ha OaJaHCOBUTE aKTUBU W TIACHBH BBPXY
BCUYKH BpPEMEBH pa3IdKd MEKIy OajaHcoBaTa
CTOHHOCT  CBIVIACHO  CYETOBOIHHWTE  OTYETH H
CTOMHOCTHUTE, M3YUCIIEHH 3a JAaHBYHHU LIETH.

OTcpoueHusAT HaHBK Ce€ W3YHCIsABa Ha Oa3ara Ha
JAHBYHUTE CTaBKH, KOWTO C€ O4YaKBaT jaa Objaar
NEHCTBAN, KOTaTO aKTHUBBT CE peaju3upa WiIn
3aJIbJDKEHUETO ce TmoracH. EGekThT BEpXy OTCpOUCHHUS
JTAaHBK OT MPOMSHA Ha NaHBUYHHUTE CTaBKU CE€ OTYMTA B
oTueTa 3a TPHUXOJU W Pa3Xold, C H3KIIOYCHHUE Ha
CIyJauTe, KOTaTo Ce OTHACS J0 CyMH, NPEBAPUTEITHO
HAYUCIICHN WIU OTYETCHH JUPEKTHO B COOCTBEHUS
KaIuTal.

OTcpoueH naHBUCH aKTHB C€ IPU3HABA CaMoO [0
pasMepa, IO KOHTO € BEpOSTHO TIOJy4YaBaHETO Ha
ObJeIIM JaHbYHH TIeYaOu, Cpelly KOUTO MOXKE Jia ce
OTIOJI30TBOPST HEW3MON3BAaHUTE NaHBYHU 3aryOu WITH
naHbueH KpeauT. OTCpOYEHHTE NAaHBPYHM aAKTHUBU CE
HamMansiBaT B CHOTBETCTBHE C HAMaJeHHETO Ha
BEPOATHOCTTA 32 peaTH3UpaHe Ha JaHBYHH ITOJI3H.

KoM 31.12.2016 1. 1py*)ecTBOTO € peaau3upaio 3aryda
Y CHOTBETHO HE IBJIKH KOPIIOPATUBEH JTaHBK.

(c) CyeTOBOTHM NPENOJI0KEHUS Y MPUOIN3UTETHH

“Mayfair Globe” AD
Accounting policy and notes
31.12.2016

The Company is on-going reporting the operating
expenses by type.

As operating expenses are reported financial
expenses of the Company that are related to its
regular business activity.

The Expenses are reported according the continuous
posting principle. They are assessed on fair value of
paid or pending payment.

Net financial expenses include revenues and
expenses from interest and other financial incomes
and expenses.

As of 31.12.2016 MAYFAIR GLOBE AD has
operating expenses amounted to BGN 4 thousand.

(o) Related parties
As per 31.12.2016 the Company has no deals with
related parties.

(p) Taxation:

Tax on profit for the year comprises current and
deferred tax. Current tax is the amount that shall be
paid on taxable profit for the period and is based on
the effective tax rate or the effective tax rate at the
date preparing balance sheet statement and all
correction to tax payable for previous years.

Deferred tax is calculated on expected tax rates base
that is applicable when the asset is realized or the
liability is settled. Except when it relates to amounts
previously calculated or directly reported in equity
capital, the effect from tax rates changes on deferred
tax is reported in the income statement.

The Deferred tax asset is recognized only to the
amount the future tax profits are liable to be received
and for which unused tax losses or tax credit are
liable to be utilized. Deferred tax assets are reduced
in accordance with decrease of probability for
realizing tax benefits.

A deferred tax asset is recognized only to the extent
that it is probable that future taxable profits against
which can be utilized unused tax losses or tax credit.
Deferred tax assets are reduced according to
reduction in the likelihood of realizing tax benefits.

As of 31.12.2016 the company realized a loss and
therefore does not owe income tax.

(q) Accounting assumptions and accounting
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~Meiipersp I'moy6” Al
CueToBOHA MOJUTHKA U OCIICKKH
Kbm 31.12.2016 1.

CYETOBOAHU MPEUHECHKU

IIpunoxenvero Ha MeXIyHApOJAHUTE CUETOBOJHU
CTaHIIaPTH HM3HUCKBA OT PBKOBOJCTBOTO Ja MPHIOKHU
HSIKOW CUCTOBOJHHU TPEATIONOKCHUS U MPUOTUIUTCITHI
CYETOBOJHU TPEIEHKH MPHU H3TOTBSHE HA TOAMIITHUI
(PMHAHCOB OTYET W MPU OIpEeIsTHE HAa CTOMHOCTTA Ha
HSKOM OT AaKTHUBUTE, WACHBHUTE, NPUXOIUTE U
pasxoaute. Bcuuku Te ca M3BBPIICHM HA OCHOBAaTa Ha
Hali-moOpaTra TpeleHKa, KOSATO € HampaBeHa OT
PBHKOBOJCTBOTO KBbM JaTaTa Ha W3TOTBIHETO Ha
(¢buHaHCOBUA OTYET. J[CHCTBUTEITHUTE pe3yiITaTH Omxa
MOTJIM Ja Ce€ pas3audaBaT OT I[PEeICTaBEHUTE B
HACTOAINS (HHAHCOB OTYET.

(1) OT4eT 32 NAPUYHHUA OTOK

[Ipuera monwWTHKa 3a OTYMTAHE M TIPEICTABIHE Ha
MapUYHUTE MOTOLHU [0 TPEKUS METO/I.
[NapuunuTe MOTOLM C€ KIACH(HUIMPAT KAaTO MapHUUHU
IOTOLH OT:

¢ OmnepaTuBHa ACHHOCT

e HMuBecTHUIIMOHHA OEWHOCT

e @duHaHCOBa JCHHOCT

(y) OT4eT 3a mpOMEHHUTE B COOCTBEHHS KAMTUTAJ
[MpueTa e cyeTOBOHA TTOJNMTHKA J]a CE U3TOTBS OTUYETA
Ype3 BKIIFOUBAHE Ha:

- Herna nedan6a u 3ary0a 3a nepuona

- CammoTo Ha Hepa3mpeeacHaTa meJanda KakTo
W JIBIKCHUSATA 32 TIepro/ia

- Bcuuku cratmMm Ha TPUXOAM WIH Pa3XO[y,
meyanba WM 3ary0a, KOWTO B pe3yiaTaT Ha
nerictamute MCC ce mpu3HaBaT JUPEKTHO B
COOCTBEHUSI KalMTal.

-  KymynaruBen edekr oOT mOpoMeHUTE B
CUCTOBOJIHA TIOJHMTHUKA U (yHJAMEHTAITHH
rpeuikyu B cboTBeTcTBHE ¢ MCC 8.

- IlpexBbpnsHe W pa3npencicHHE HA KaIUTal
MEXTy COOCTBECHUITUTE.

- Hacremuimre npoMeHH B pe3ysiTaT Ha BCUYKU
W3MCHCHUE [0 BCHYKM  CIIEMEHTH Ha
COOCTBEHHUSI KaluTal.

() Jdoxon Ha akiusi

OCHOBHHAT AOXOJA HAa aKUMs € HM3YHCIeH Ha 0a3a Ha
HeTHaTa Tedanba/(3aryba) 3a mepuoja, mojiekana Ha
pasnpeereHue MeX Ty IPUTEeKATEITUTE Ha OOMKHOBEHH
aKIUM W CpeJHONpeTeriieHHs Opold Ha AbpKaHUTE
0OWKHOBEHU aKIIUU MPE3 OTUYSTHUS TIEPHO/I.
CpenHomnpeTeriicHuaT Opoil  akIuu  MPEeACTaBIISIBA
OpoAT Ha Ibp)KaHUTE OOMKHOBEHM aKIMW B HAYAJIOTO
Ha T[epuojma, KOpurupaH c¢ Opos Ha 00paTHO
M3KYIeHUTe OOMKHOBEHH aKIMH U Ha HOBOM3JIAJICHUTE
TaKWBa Npe3 MepHuoia, YMHOXKEH MO CPeIHO-BPEMEBHS
¢dakrtop. To3u akrop m3passiBa Opos Ha AHUTE, MPE3

“Mayfair Globe” AD
Accounting policy and notes
31.12.2016

estimates

International Accounting Standards Application
requires the Management to implement -certain
accounting assumptions and accounting estimates in
when annual Financial Statements are prepared and
when the value of certain assets, liabilities, revenues
and costs is determined. They are all based on the
Management best judgment at the date of preparation
of Financial Statements. The results could be
different from those presented in these Financial
Statements.

(r) Cash flow statement

Policy for reporting and presentation of cash flows
under the direct method is adopted.

Cash flows are classified as cash flows from:

e Operational activity
* Investment activity
¢ Financial activities

(s) Report on changes in the equity
Accounting policy is adopted for preparing this
report by including following items:

Net profit or loss for the period

e The balance of retained profit and
changes during the period

e According to the current IAS, in equity
capital are recognized directly all
revenues or expenses items and profit or
loss items.

¢ The cumulative effects from changes in
accounting policy and fundamental
errors in accordance with IAS 8.

e Transfers and allocation of capital
between the owners.

e The changes as a result of any changes
in all aspects of share capital.

(t) Earnings per share

Basic earnings per share is calculated based on net
profit / (loss) for the period attributable among the
holders of ordinary shares and the weighted average
number of ordinary shares outstanding during the
reporting period.

The weighted average number of shares represents
the number of ordinary shares outstanding at the
beginning of the period, adjusted by the number of
ordinary shares bought back and any newly issued
during the period, multiplied by the average time
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~Meiipersp I'moy6” Al
CueToBOHA MOJUTHKA U OCIICKKH
Kbm 31.12.2016 1.

KOUTO KOHKPETHHUTE aKIMU ca OWJIH JIbPIKaHH, CIPSIMO
o011vst Opoii Ha JHHUTE Npe3 MEPUOoIa.

HOXOI[ Ha akKousa ¢ HaMaJICHa CTOMHOCT HE C¢
n34uciisBa, TBh KaTo HsAMa n3gaacHyu IOTCHIMAJIHKU

OOMKHOBEHU aKI[HH.

3. JlonbaHuTeaHa nHGOpPMANNA KbM CTATHMTE HA

“Mayfair Globe” AD
Accounting policy and notes
31.12.2016

factor. This factor is the number of days on which
specific shares were held, the total number of days
during the period.

Earnings per share reduced value not calculated
because there are no potential ordinary shares issued.

3. Additional information to the financial

¢duHaHCOBUSA OTUYET

CripaBka 3a OIOBECTSBaHE Ha CYCTOBOJHATA [OJIUTHKA
Ha MEUM®EDLP I'JIOVDB A/l kM 31.12.2016 1.

statements’ items
Report on MAYFAIR GLOBE AD announced
accounting policy as of 31.12.2016.

31.12.2016 | 31.12.2015
thousand | thousand
BGN. BGN.
(xmi1. JaB) | (XWi1. JIB)
3.1. | [lapuunu cpeacTBa Cash Equivalents
KacoBu HanmmaaOCTH 64 68
Oomo: Total: 64 68
3,2 | OtnoxxeHu pazxoau 80 80
3.3. | Tekymu nacuBmu Short-term liabilities
3anbIKeHU kbM | Trade and other payables
JIOCTaBYUIM U KIMEHTH H
JIPYTH 108 108
Oomo: Total: 108 108
3.4. | Pa3xoam 3a aeitHoCTTA Expences
Pa3x. 3a epHIEN yeiryru | Cost of hired services 3 0
Pasx. 3a Bp3Harpaxxaenus | Expences forPersonnal 1 2
Oowo: Total: 4 2

3.5 ®uHaHCcoB pe3yJTaT

Texymus (uuancoB pesynrar Ha MEM®EBP T'JIOYE
AJl xpm 31.12.2016 1. € cueToBOAHA 3aryda B pazMep
Ha 4 X JIeBa.

3.6 OcHOBEH J0X0/1 HA AKI[USH

Joxompt (3arybaTa) Ha akius € W3YUCICH Ha 0a3a Ha
HeTHara nevanba (3ary0a) 3a pasnpeeicHue U CPeaHO

3.5 Financial result

Net result of MAYFAIR GLOBE AD to 31.12.2016
is an accounting loss amounting to BGN 4 thousand.
3.6 Earnings per share

Earnings (loss) per share is calculated based on net
income (loss) for distribution and weighted average

mperersieHuss Opoil Ha oOWMKHOBeHHMTe akmuu B | number of ordinary shares outstanding during the
OOpBIIEHHUE MTPE3 OTYCTHHS TIEPUO/T. reporting period.
31.12.2016 31.12.2015
thousand BGN | thousand BGN
Average weighted | CpegHompereryien
number of the shares | Opoii akIu 100 100
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“Mayfair Globe” AD

»Metidenp ['ioy6” ALl
Accounting policy and notes

CueToBOHA MOJUTHKA M OCIIEKKH

KoM 31.12.2016 . 31.12.2016
Profit (Loss) in [Tewan6a (3ary6a) 4) (2)
Earnings (Loss) per | doxoxa (3ary6a) Ha
share (BGN) aknns (JeBa)
0 0

The company has not generated revenues from new

JIpy>KeCTBOTO He € pealu3nupalo J0X0/] OT EMUTHPAHH
emissions of shares.

AKLIWH.

3.7 CuOuTHA ciiex aarara Ha 6agaHca 3.7 Events after the balance

No significant events occurred between the reporting
date and the balance sheet, which could alter the
financial statements as on 31.12.2016.

Hsma 3HaunmMy CHOHTHS, HACTBITUIIN MEXIY OTYEeTHATa
Jata W JaraTa Ha ChCTaBsHe Ha OajaHca, KOMTO Ja
MPOMEHAT ¢puHaHCOBHTE OTYETH KbM 31.12.2016 T.
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